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® But see othe ng, Fox Business News (updated
September 21, 20 mments at a virtual webinar hosted by the
Woashington Post: "he doesn’t see mu erm viability for cryptocurrencies.”
www.foxbusiness.com/markets /sec-gensler-cryptocurrencies-lasting-lon



https://www.foxbusiness.com/markets/sec-gensler-cryptocurrencies-lasting-long

https:/ /www.jpm 3l-coin-payments

® Analysts project the creation of a new system of blockchain “smart contracts” to conduct
/ business transactions.
@




J.P. Morgan Chase added a segment on cryptocurrencies to the “Risk Factor” section of their 2017

filed with the (SEC) on February 27, 2018.

The annual report mentions cryptocurrencies under the “Competition” subsection when describing how new
competitors have emerged that threaten J.P. Morgan’s operations:

r

he report notes that these new technologies “could require JPMorgan Chase to spend mo
products to attract and retain clients and customers or to match products and service
2chnology companies.”

d potentially “put downward pressure on price
1ase to lose market share.”


http://investor.shareholder.com/jpmorganchase/secfiling.cfm?filingID=19617-18-57&CIK=19617#CORP10K2017_HTM_S440D20F00AA0567AADC9B36846A275C5
https://cointelegraph.com/tags/sec
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Crypto is part of the d > Russia’s invasion of Ukraine has raised

national security concerns that crypto can be used to evade effective sanctions regimes through, among

other things, unregulated crypto trading exchanges; interestingly enough, Ukraine government has

raised crypto donations for its defense and humanitarian aid
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ong with announcements that
ely exploring various forms of central

bank digital currencies. ' .

® In January, The Federal Reserve Board issued for public comment Money and Payments: The U.S. Dollar in the

Age of Digital Transformation, a paper described as “the first step in a public discussion between the
Federal Reserve and [its] stakeholders about central bank digital currencies.”
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See Jeff Stein,
May 25, 2021).

cked by US dollars-be
registered wi rimary national bank regulator.

This PWG proposal raises s _’s legal authority to create a non-bank charter

for stable coin registration absent an explicit statu ory grant of authority, issues that have previously resulted
in litigation regarding the OCC’s authority to authorize a non-bank fintech charter. See Lacewell v OCC, Case
No. 19-4271 (2nd Cir. June 3, 2021)(NYDFS claims of injury from OCC'’s actions are not ripe for
adjudication).
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* Should the Fede given pecific authority to

%

coordinate national poly on crypto regulatic urrently chaired by the Treasury and
composed of the major federal financial agencies, FSOC'’s current mission is to provide
collective accountability for identifying risks and responding to emerging threats to financial

stability. This mission should be expanded to address crypto risks?



derally regulated securities
and commoo . , ent powers to sanction regulatory

violations?

The U.S. should work with its allies and global oﬁrgcmiza’rions, including the Basle Committee, FATF, IMF and
World bank to adopt effective global policies for regulation of crypto trading exchanges, including to combat
money laundering, enforce compliance with U.S. sanctions and protect consumers?




